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MIXED BAG
New Payout Shakes Wachovia Broker Ranks

- 02/27/2009 D To comment on this article click here (0)

A new payout scheme by Wachovia Securities is getting mixed reviews as some brokers were
hoping for a Morgan Stanley-style retention package. Instead, the firm told brokers they would
see increased payouts as part of the existing 4Front client loyalty program. Hopes were high that
Wells Fargo would lay it on thick in order to retain the Wachovia brokers it is acquiring in the

merger.

The payouts allow brokers to raise their annual compensation by meeting production thresholds. A
$1 million producer at Wachovia must get a minimum of 100 households with $250,000+ in assets
to join his client base in order to earn $750,000 with 4Front. Then, he either must enroll them in
the firm's retirement planning service or meet with them face-to-face at least six times a year, or
have at least 60% of their assets in fee-based accounts, according to Tony Mattera, spokesman

for Wachovia.

The proposed enhancements would require a significant effort on the part of the brokers, said one
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But a Texas-based manager said his staff would prefer the payout modifications. He noted that
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